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Abstract

Sustainable development has become a highly regarded topic in contemporary
human societies, influenced by multiple factors. Among these factors, financial
development plays a significant role. With approximately two billion Muslims
comprising a substantial portion of the global population, their adherence to spe-
cific rules and regulations when accessing financial tools is noteworthy. Hence,
this study focuses on Islamic financial development. Two financial development
indicators are utilized to examine the impact of Islamic financial development on
sustainable development. The first indicator is based on Islamic bank credits allo-
cated to the private sector and second indicator is based on published sukuk. The
both models, are estimated for the period 2014-2020 using G2SLS. The results
obtained from both models indicate a positive and significant influence of Islamic
financial development on sustainable development in 11 selected Islamic coun-
tries. Additionally, this research incorporates variables such as renewable energy
consumption and economic growth, with the outcomes confirming their positive
impact on sustainable development. Consequently, fostering growth and develop-
ment in Islamic financial markets can serve as a positive step towards attaining
sustainable development.
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