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Abstract

In Iran’s capital market, asymmetric information and weak transparency have pro-
vided fertile ground for the emergence of ghabn fahesh (gross unfairness) in trans-
actions. Some market participants—by exploiting exclusive access to information
or colluding with regulatory bodies—are able to carry out deals at the expense of
weaker parties.

The core issue of this research is to investigate the extent of ghabn fahesh result-
ing from information asymmetry and its impact on both efficiency and economic
justice within the capital market. The central research question is whether such
transactions actually occur in Iran’s capital market and what implications they
hold for market integrity. The study hypothesizes that neglecting the rule of negat-
ing unfairness (qa‘idat nafi al-ghabn) and the lack of effective supervision lead to
disproportionate losses for certain investors and a decline in public trust.

The methodology is descriptive-analytical, applying game theory modeling to
simulate and analyze the behavior of market actors under conditions of asymmet-
ric information. The findings indicate that, in some cases, transactions in Iran’s
capital market indeed involve ghabn fahesh. Overlooking the rule of negating un-
fairness not only harms the disadvantaged party but also disrupts the price forma-
tion mechanism and diminishes market efficiency.

Policy recommendations include mandating full disclosure of information,
strengthening independent oversight, and enhancing financial literacy among in-
vestors. These measures can mitigate unfairness and promote the overall health
and integrity of the capital market.

Keywords
Efficiency, Capital market, Ghabn (gross unfairness), Speculation, Dynamic
games with incomplete information
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