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Abstract

Introduction: This study investigates the effect of household income on individ-
ual religiosity within the framework of Islamic economics. Given the pivotal role
of income in shaping lifestyle and spiritual orientations, the research analyzes the
relationship between these two variables through an integrated quantitative—qual-
itative approach.

Objective: The main objective is to examine the association between household
income and religiosity in the context of Islamic economics and to propose policy
recommendations for strengthening religiosity through the enhancement of lawful
(legitimate) income.

Methodology: Data were collected from 100 households using a standardized
Likert-scale questionnaire, and religiosity was measured based on the Glock and
Stark model. The model was estimated using a Probit econometric specification
in EViews.

Findings: The findings indicate that a one-million-Toman increase in household
income raises the probability of religiosity by an average of 1.2% (p = 0.041).
Moreover, the results show that factors such as education level, occupation, and
age do not exert a statistically significant effect on religiosity.

Conclusion: Confirming the main hypothesis, the study suggests that policies
aimed at increasing legitimate income in Islamic societies can serve as an effective
instrument for strengthening religiosity. The research contributes to bridging an
existing gap in the economics-of-religion literature and provides practical insights
for policymakers in designing integrated economic-religious programs.
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Extended Abstract

1. Introduction

The relationship between economic variables and religiosity has emerged
as a significant interdisciplinary topic, intersecting economics, sociology,
and religious studies. Within the paradigm of Islamic economics, the effect
of household income on religiosity holds particular importance. Income
is not merely an economic indicator but also a factor influencing lifestyle
and spiritual attitudes. From an Islamic perspective, legitimate (Halal) and
sufficient income can facilitate the fulfillment of religious obligations and
strengthen faith. In contrast, illicit income or severe economic disparity may
lead to a decline in religious commitment, as suggested by Quranic verses
(e.g., Al-Alaq, 96:6-7). While previous research, such as that by Barro (2003)
and Elgin et al. (2013), indicates that the income-religiosity relationship can
be positive, negative, or non-linear across different societies, this study spe-
cifically investigates this dynamic within an Islamic framework. The prima-
ry objective of this research is to empirically analyze the effect of household
income on individual religiosity, using an econometric model grounded in
Islamic economic principles. This study addresses a gap in the literature by
combining quantitative and qualitative methods to answer whether increased
household income strengthens religiosity in an Islamic society.

2. Research Methodology

This study employs a mixed-methods approach, combining theoretical
analysis from Islamic sources with robust econometric modeling.

-Theoretical Framework: The research is grounded in Islamic econom-
ics, drawing on the Quran, Sunnah, and scholarly works (e.g., Tabatabai,
1999; Farahani Fard, 2017). It posits that legitimate income can enhance
religiosity by enabling costly religious practices (e.g., Hajj, Zakat) and re-
ducing material anxieties, allowing greater focus on spiritual matters.

-Data Collection & Measurement: Primary data were collected via a
standardized questionnaire from a random sample of 100 households in Teh-
ran and Kashan in 2023. The survey included sections on demographic and
economic variables.

- Religiosity Measurement: The dependent variable, religiosity, was
measured using a scale inspired by Glock and Stark’s (1965) multidimen-
sional model (Ideological, Ritualistic, Experiential, Intellectual, Consequen-
tial dimensions). The questionnaire items were adapted from Shojaei Zand’s
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(2005) “Model for Measuring Religiosity in Iran,” ensuring cultural and re-
ligious context validity. The instrument demonstrated high reliability (Cron-
bach’s Alpha = 0.84).

- Income & Control Variables: The key independent variable was
monthly household income (in million Tomans). Control variables included
age, education level, and occupation.

-Econometric Model: Given the binary nature of the constructed religi-
osity variable (1=Religious, 0=Non-Religious), a Probit model was deemed
the most appropriate estimation technique. The model was specified as:

P(Religious = 1|X) = ®(8) + f1Income + BoEducation + f3Job + f1Age)

Where \( \Phi \) is the cumulative distribution function of the stand-
ard normal distribution. The model was estimated using EViews software.
Model selection (Probit over Logit) was confirmed using Akaike (AIC) and
Schwarz (BIC) information criteria. Diagnostic tests for multicollinearity
(VIF), heteroscedasticity, and model prediction accuracy were conducted to
ensure robustness.

3. Research Findings

The analysis yielded several key findings:

-Descriptive Statistics: The sample consisted of 62% religious and 38%
non-religious individuals based on the defined scale. The average household
income was 24.11 million Tomans (SD=9.80).

-Probit Model Results: The econometric analysis revealed a statistically
significant and positive relationship between household income and religiosity.

- The coefficient for Income was $3=0.031 with a p-value of 0.0413.
This significance level (p < 0.05) confirms that income is a key determinant
of religiosity within the studied sample.

- In contrast, the control variables—Education (p=0.318), Job
(p=0.195), and Age (p=0.572)—did not show any statistically significant
impact on religiosity.

-Marginal Effects Analysis: For a more intuitive interpretation, the
Marginal Effects were calculated. The results indicate that a one-unit in-
crease in household income (1 million Tomans) increases the probability of
an individual being classified as ‘religious’ by an average of 1.2% (0P/0X =
0.012, p=0.041), holding other variables constant.

-Model Fit and Diagnostics: The model’s goodness-of-fit was accept-
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able (McFadden R?). The Overall Prediction Accuracy was 69%, with high
sensitivity (87.1%) in correctly identifying religious individuals. Multicol-
linearity was not a concern (all VIFs < 5), and residual analysis showed no
critical violations of model assumptions.

4. Conclusion

This study provides compelling empirical evidence that household in-
come has a positive and statistically significant effect on religiosity within
the framework of Islamic economics. The finding that a 1 million Toman
increase in income raises the probability of religiosity by 1.2% supports the
core hypothesis derived from Islamic principles. This relationship can be
explained through several mechanisms: 1) Higher income facilitates partici-
pation in financially demanding religious duties (e.g., Hajj, Zakat, Sadaqah).
2) Economic sufficiency reduces worldly anxieties, freeing mental and emo-
tional capacity for spiritual pursuits. 3) In Islam, the pursuit of legitimate
(Halal) income is itself a religious act (Jihad), potentially reinforcing reli-
gious identity and commitment.

The study’s methodological rigor, using a Probit model and controlling
for key demographic variables, strengthens the validity of its conclusions.
The non-significance of education, occupation, and age further underscores
the unique and powerful role of economic factors as predicted by Islamic
economics.

Policy Implications and Future Research:

Policymakers in Muslim communities should consider economic policies
that promote legitimate income generation as a means of fostering religious
adherence and social welfare. Programs that combine economic empower-
ment with religious education could be particularly effective.

For future research, it is recommended to:

-Utilize larger and more diverse samples to enhance generalizability.

-Investigate the non-linear effects of income or potential income thresh-
olds.

-Incorporate qualitative methods to explore the underlying motivations
and perceptions linking income and religious practice.

-Include other potential mediating variables, such as parental religiosity,
social networks, and media influence, to build a more comprehensive model.

This research successfully bridges a gap in the literature on the econom-
ics of religion from an Islamic perspective, offering valuable insights for
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both academia and policy formulation.
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