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Abstract

Introduction: The Zakat system, as a taxation system, is highly complex and
contains diverse tax bases and tax rates. Given that the tax system designed by the
Sharia (Islamic law) is certainly based on justice, analyzing the Zakat system from
the perspective of justice holds special importance.

Research Methodology: This article demonstrates that the first threshold (Nisab)
in the 9 bases of Zakat is determined based on justice and targets individuals with
equal levels of affluence. The method employed in this article is the “discovery
method,” introduced by Ayatollah Martyr Sadr, which seeks to uncover the gov-
erning principles behind Sharia economic rulings. In this regard, the difference
in the nature of money and animal bases is first examined, and then the level of
individuals’ affluence in these two bases is calculated based on the determining
factor of affluence level.

Research Findings: This article first categorizes assets into ‘returns’ and ‘capital’
and identifies the types of Zakat bases according to these two components. It then
shows that the Zakat system is designed to levy taxes on returns, and the collection
of Zakat from capital was solely due to the economic limitations of early Islam in
accessing the returns of capital (in terms of monetary assets).

Conclusion: a. It is proven that the first threshold for the sheep base generates
returns equivalent to the first threshold for the gold and silver base, indicating the
Sharia’s endeavor to maintain justice among the bases of capital and returns.

b. The limitation in accessing money in early Islam has resulted in the Zakat sys-
tem, despite the Sharia’s effort for 100% implementation of justice, being unable
to fully realize certain aspects of justice.

c. Considering the widespread access to money in the contemporary economy,
the proposed Zakat model is a 2.5% Zakat on one-year savings, provided that the
amount exceeds two-thirds of the average annual household expenses.
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Extended Abstract

1. Introduction

In Islamic economics, the two forms of taxation designed and introduced
by the Sharia are “Khums” and “Zakat”, both certainly founded upon princi-
ples of justice. This raises the question: within the zakat system, and across
its diverse tax bases and rates, how has justice been implemented? This arti-
cle focuses on the first nisab (threshold) of zakat bases.

The first nisab represents the “Affluence threshold.” Given that zakat
bases fall into three categories—monetary assets (gold and silver coins),
livestock (cattle, sheep, and camels), and crops (wheat, barley, dates, and
raisins}—and considering that these categories differ in nature and their first
nisab levels differ in monetary value, the question arises: can it be demon-
strated that the first nisab in these three groups corresponds to an equal level
of Affluence?

This article shows that the first nisab for monetary assets and livestock
is designed in such a way that it targets individuals with equivalent levels
of Affluence. It also examines the inherent limitations in embedding justice
within the zakat system.

2. Research Method

The methodology employed in this study is the “discovery method” in-
troduced by Martyr Ayatollah Sadr, which seeks to uncover the governing
principles behind Sharia economic rulings. Accordingly, we first explore the
differences in the nature of monetary and livestock bases and use these dis-
tinctions to identify the determinant factor of individuals affluence levels.
Then, the level of affluence associated with these two zakat bases is calculat-
ed based on this determinant factor.

In this section, by constructing a mathematical model of income gen-
eration for a sheep flock, it is demonstrated that the first nisab of this base
corresponds to the first nisab of monetary assets in terms of affluence level.
Through inductive reasoning, it is concluded that this logic applies through-
out the entire zakat system.

3. Research Findings

This article begins by classifying assets into “returns” and “capital”, and
identifying the nature of zakat bases according to these two components. It is
then shown that the zakat system was fundamentally designed as a tax on re-

)

Vol.26 / No.102 / Summer 2026 |

A Quarterly Journal on Islamic Economics |




k]

Vol.26 / No.102 / Summer 2026 |

A Quarterly Journal on Islamic Economics |

—@ Analysis of the Zakat System from the Perspective of Justice

turns, and the imposition of zakat on capital was merely due to the economic
constraints of early Islam regarding access to returns on capital (in terms of
monetary assets).

The choice of returns as the basis of taxation in the zakat system stems
from the fact that returns—not capital—are the determinant of individuals’
affluence levels. The economic constraint that compelled the Sharia to im-
pose zakat on capital was the limited access to money resulting from the
absence of coin minting in the Arabian Peninsula during early Islam.

Using a mathematical model of income generation for a flock of sheep
and calculating the income of a flock of forty sheep based on early-Islam
prices, the study shows that the first nisab of the sheep base yields returns
equivalent to the first nisab of gold and silver. This indicates the Sharia’s
effort to uphold justice between capital-based and return-based zakat cate-
gories.

However, the limited access to money in early Islam meant that, despite
the Sharia’s efforts to achieve complete justice within the zakat system, cer-
tain aspects of justice could not be fully realized. This article identifies a list
of violation of justice in the zakat system. Understanding these limitations
provides theoretical and jurisprudential grounds for redesigning the zakat
system and highlights the necessity of such redesign under modern condi-
tions where access to money is no longer constrained.

Given today’s widespread access to money, and in line with redesigning
the zakat system, this article presents a proposed zakat model for the con-
temporary economy based on the indicators embedded in the original zakat
framework.

4. Conclusion

a. The zakat system is, overall, a just system designed based on precise
economic and mathematical considerations.

b. Considering the classification of assets into returns and capital—and
given that returns determine individuals’ affluence levels—zakat taxation is
fundamentally based on returns. Therefore, zakat on returns (like gold coins)
is direct zakat, whereas zakat on capital (like camels) constitutes indirect
zakat.

c. The level of affluence represented by the first nisab across zakat bases
is uniform, confirming the observance of justice in the design of the zakat
system.
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d. Three violation of justice within the zakat system, arising from the
economic constraints of early Islamic society:

1. Zakat on capital diminishes the principal capital, whereas zakat on
returns leaves the principal intact.

2. Zakat on returns is a tax on realized and certain returns, whereas zakat
on capital is a tax on estimated and potential returns.

3. When individuals hold multiple occupations, the zakat system is una-
ble to fully uphold justice.

e. With the removal of monetary constraints in the contemporary econo-
my, redesigning the zakat system on a returns basis is both possible and nec-
essary. The proposed model is a 2.5% zakat on one-year savings, provided
they exceed two-thirds of the average annual household expenditure, which
must be determined annually by the religious authority.
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